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IMF World Economic Outlook (WEO) - Recovery Strengthens ... 
 
Description: IMF World Economic Outlook (WEO), April 2014 –  
 
Table of Contents: Global activity has broadly strengthened and is 
expected to improve further in 2014–15, according to the April 
2014 WEO, with much of the impetus for growth coming from 
advanced economies.  
 
Although downside risks have diminished overall, lower-than-
expected inflation poses risks for advanced economies,  
 
there is increased financial volatility in emerging market economies, 
and increases in the cost of capital will likely dampen investment 
and weigh on growth.  
 
Advanced economy policymakers need to avoid a premature 
withdrawal of monetary accommodation.  
 

http://www.imf.org/external/pubs/ft/weo/2014/01/


Emerging market economy policymakers must adopt measures to 
changing fundamentals, facilitate external adjustment, further 
monetary policy tightening, and carry out structural reforms.  
 
The report includes a chapter that analyzes the causes of 
worldwide decreases in real interest rates since the 1980s and 
concludes that global rates can be expected to rise in the medium 
term, but only moderately.  
 
Another chapter examines factors behind the fluctuations in 
emerging market economies’ growth and concludes that strong 
growth in China played a key role in buffering the effects of the 
global financial crisis in these economies.  
 
Date: April 03, 2014  
Source: IMF 







Three Major World Issues – Among Many! 
 

Will the global economy be stifled by a lack of 
available energy?   
• It will not, at least not soon.  
 
Will growth be hindered by a lack of fresh water?  
• The power of fresh water! 
 
What do we do with all the garbage that we 
produce?   
• Major issue! 



 Global activity has broadly strengthened and 
is expected to improve further in 2014–15 

 Mature economies – 2.2 percent for 2014 
 Emerging economics – 4.8 percent for 2014 
 All economies – 3.5 percent for 2014 

 
 Note: Need sustainable global growth – 

urgently need a paradigm shift! 
 

 Question: How does this optimistic global 
forecast impact YOUR industry?   

 
 
 
 





Last Peak – December 2007 
Recessionary Period – Dec 2007 to June 2009 
Last Trough – June 2009 
Expansionary Period – June 2009 - ???? 
 
Trillion Dollar Question:  When is the next peak? 
 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=7gZEXZL42ujjSM&tbnid=jagFpjAAwB55EM:&ved=0CAUQjRw&url=http://financeandcareer.com/what-is-the-business-cycle-and-how-does-it-work/&ei=U0CYU7HZGO7esATAsoCYDg&bvm=bv.68693194,d.b2k&psig=AFQjCNF0FCEejHqyoPEDKG30AC1o16r4Tw&ust=1402573266350494


Gross Domestic Product 





Real Disposable Personal Income and  
Real Consumer Spending 







Current Account Balance  





Economic Outlook  by The Conference Board 



CEO Confidence Continues to Improve 
09 Apr. 2014  
 
The Conference Board and PwC Measure of CEO 
Confidence™, which had increased in the fourth quarter of 
2013, improved further in the first quarter of 2014.  
 
The Measure now reads 63, up from 60 in the previous 
quarter (a reading of more than 50 points reflects more 
positive than negative responses).   



The Conference Board Consumer 
Confidence Index® Improves in 
May  
27 May. 2014 
 
The Conference Board Consumer Confidence 
Index®, which had decreased in April, improved 
moderately in May. The Index now stands at 
83.0 (1985=100), up from 81.7 in April.  
 
The Present Situation Index increased to 80.4 
from 78.5,  
 
while the Expectations Index edged up to 84.8 
from 83.9 in April. 



Comment: Confidence is stable, slight increase. 
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 Growing domestic production of natural gas and oil 
continues to reshape the U.S. energy economy, 
largely as a result of rising production from tight 
formations, but the effect could vary substantially 
depending on expectations about resources and 
technology. 
 

 Industrial production expands over the next 10 to 15 
years as the competitive advantage of low natural 
gas prices provides a boost to the industrial sector 
with increasing natural gas use. 
 

 There is greater upside uncertainty than downside 
uncertainty in oil and natural gas production; higher 
production could spur even more industrial growth 
and lower the use of imported petroleum. 



 Improvement in light-duty vehicle (LDV) efficiency 
more than offsets modest growth in vehicle miles 
traveled (VMT) that reflects changing driving 
patterns, leading to a sharp decline in LDV energy 
use. 
 

 Evolving natural gas markets spur increased use of 
natural gas for electricity generation and 
transportation, as well as expanded export 
opportunities. 
 

 Improved efficiency of energy use in the residential 
and transportation sectors and a shift away from 
more carbon-intensive fuels such as coal for 
electricity generation help to stabilize U.S.      
energy-related carbon dioxide (CO2) emissions. 



 Forecast of demand for homes - increasing 
 

 Forecast of interest rate – 4 to 5 percent 
 

 Government regulations –  
◦ tax  
◦ Immigration 

 
 Market issues: 
◦ labor shortages in construction area  
◦ educating new labor force in  construction area 
◦ credit criteria are high 
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Chart 25. Weekly Mortgage Rates 
Percent, By Product, Jan.4.2008-Jun.6.2014 

30-Year Fixed Rate 
Mortgage 

15-Year Fixed Rate 
Mortgage 

5/1-Adjustable Rate 
Mortgage 



Source: Housingeconomics.com 



Home price 
Increasing! 



Data through March 2014, show the 10-City 
and 20-City Composite Indices gained 0.8% 
and 0.9% month-over-month.  
 
In the first quarter of 2014, the National 
Index gained 0.2%. Nineteen of the 20 cities 
showed positive returns in March – New York 
was the only city to decline. Dallas and 
Denver reached new index peaks.  
 
 
 
 
See more at: http://www.housingviews.com/2014/05/27/home-
prices-rise-in-march-according-to-the-spcase-shiller-home-price-
indices 



 GDP to grow 2.8 percent in 2014 
 Unemployment down 
 Net foreign investment increasing 
 Energy – increased  U.S. supply 
 Real Estate – improving 
 Optimistic for the rest of the year!!! 

 
 



http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=fIeBdVl6XwL6iM&tbnid=C5C0kIcQGOoh-M:&ved=0CAUQjRw&url=http://www.floridatrend.com/economic-yearbook&ei=U32XU_vpO4iBqgbcioCwDw&bvm=bv.68693194,d.b2k&psig=AFQjCNF82bRbQ3zm3-mXaVlghsWN6fLsdA&ust=1402523263694681
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=fIeBdVl6XwL6iM&tbnid=C5C0kIcQGOoh-M:&ved=0CAUQjRw&url=http://veja.abril.com.br/blog/rodrigo-constantino/tags/sakamoto/&ei=vX2XU_-dKsONqgbnwoLwCw&bvm=bv.68693194,d.b2k&psig=AFQjCNF82bRbQ3zm3-mXaVlghsWN6fLsdA&ust=1402523263694681














 Unemployment declining 
 

 Real estate improving 
 

 Economic growth – about 3 percent 
 

 Optimistic for Florida for the next 6 
months! 
 

 Good for you!!! 
 



 Economy 
◦Optimistic for the rest of 2014 
◦ An opportunity to create more 
personal wealth! 
 

 Life 
◦ Enjoy the process of living 
◦Giving back to your community 
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